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Introductionf

In the Spring 2017 budget the Government announced that a number of new reliefs are to be
introduced to assist businesses effected by the 2017 re-valuation carried out by the Valuation Office
that came into effect from 1 April 2017. Schemes for Public House Relief, and Supporting Small
Business Relief were prescribed by the Department for Communities and Local Government (DCLG),
local authorities are required to design their own Discretionary Relief Scheme.

The fund available amounts to £300m nationally to support local businesses split over the next four
years as follows;

e 2017/18- £175m
e 2018/19- £85m
e 2019/20- £35m
e 2020/21- £5m

Legislationl?

The Discretionary Rate Relief scheme is not subject to any new legislation and will be administered
by the authority through our discretionary relief powers under section 47 of the Local Government
Finance Act 1988, as amended. The local implementation of the scheme is subject to the guidance
provided by DCLG in correspondence since the Spring 2017 budget including but not limited to the
following documents;

Business Rates Information Letter (2/2017)
Business Rates Information Letter (4/2017)

DCLG Spring Budget 2017 — Business Rates Relief Schemes 15 May 2017

WithinfheMarrogateistrictl

The grant awarded to the Harrogate district for 2017/18 is £197,383 or £394,766 total relief, once
the 50% government funded element is included. Information on future years allocations are
expected to be announced each year, however are expected to decrease in proportion to the total
fund available nationally.

It is up to local authorities to design a scheme to use this funding, in consultation with major
preceptors. Harrogate Borough Council want to maximise the use of the available funding to
support businesses within the district that have been directly impacted by the 2017 re-valuation and
ensure distribution of the funding is managed pro-actively and fairly.

The guidance provided by the DCLG specifies that the fund is provided “to support those businesses
that face the steepest increases in their business rates bills as a result of the 2017 revaluation.”

! DCLG Letter to Chief Finance Officer of English Billing Authorities 9 March 2017



Therefore only local businesses occupying the property at the time of the revaluation will be eligible
for support. Where there is a change in ratepayer after the beginning of April 2017, there is no
eligibility for discretionary business rates relief in this category. Other categories of business rates
payers within the district will not be considered.

Harrogate Borough Council proposes that once other eligible reliefs have been applied, any
ratepayer still subject to more than a 10% increase in business rates due to the 2017 revaluation
should receive a 60% reduction against the value of the increase. The reduction will be applied to
all eligible businesses within the district, independent of size or rateable value for the 2017/18 billing
year.

The level of relief has been calculated by modelling local business rates data against the available
level of funding, resulting in the value of 60% reduction being achievable.

HBC will identify businesses eligible to receive support within this fund, and will issue revised bills
accordingly.

The identification of eligible businesses and subsequent allocation of relief is based on the current
non-domestic property database. Every effort has been taken to ensure the information is correct,
however where ratepayers feel they should have received support from the discretionary relief
scheme and have not, we would like to hear from them to allow the account to be reviewed.
Reviews will be undertaken by the Revenues, Welfare and Customer Services Manager using the
information available.

Appealsprocessr
If the rate payer wishes to appeal a decision to allocate discretionary rates relief under the above
scheme, an appeal should be submitted through www.harrogate.gov.uk. The appeal will be

considered by the Head of Finance in consultation with the Cabinet Member for Resources,
Enterprise and Economic Development. The rate payer will be informed of the outcome of the
appeal.

If the rate payer is not content with the decision made, then a further appeal will be heard by the
Licencing Committee and the rate payer will be informed of the outcome in writing. This decision
will be final.

Futureearsiscretionarytateelieffundingf

Information provided by DCLG suggests funding for the period 2018/19 to 2020/21 will be allocated
to local authorities on a reducing scale proportional to the total funding available. HBC will apply the
same criteria as in the current year, so relief is focused on businesses that have experienced more
than 10% increase in their business rates payable. A percentage relief will be allocated to eligible
businesses based on the funding made available to support the scheme in each of the periods. The
percentage relief will be agreed with the Cabinet Member for Resources, Enterprise and Economic
Development without further consultation.
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