
EXPLANATORY NOTES TO THE CORE FINANCIAL STATEMENTS

The Council paid out a total of £11.147m in housing benefits in 2019/20 (£13.65m in 2018/19), and this was funded by 
government subsidy.  

The Valuation Office has determined that part of the rating income collected is due to renewable energy.  This element is 
100% allocated to this Council and is not part of the usual split of Business Rates Income.  The Council received £8.865m in 
income in relation to this in 2019/20 (£8.344m in 2018/19). 

6.  Events After the Balance Sheet Date

Pensions Liability

The introduction of the Business Rates Retention Scheme from 1 April 2013 has led to local authorities being liable for their 
proportionate share of any cost of the cost of any successful appeals against business rates charged for all years, including 
those prior to 1 April 2013. The estimate has been calculated using details of appeals lodged with the Valuation Office and 
historic data on previous successful appeals. The 2010 rating list has been closed for appeals for some time so allowances are 
now only made for outstanding cases. The estimate for the 2017 rating list is based on intelligence from the Valuation Office 
Agency and information about appeals from the previous list.

The provision for bad and doubtful Council Tax debts is 24.8% of total arrears and has been calculated using prescribed 
formula.  It is considered to be an adequate provision, and the Council includes its share of this sum in its balance sheet.  The 
provision for bad and doubtful debts for national non-domestic rates has been calculated by a detailed analysis of the status of 
the debtor, including whether or not it is still trading.  A provision equal to 48.3% of total arrears has been made, and the 
Council includes its share in its balance sheet.

Arrears

Estimation of the net liability to pay pensions depends on a number of complex judgements relating to the discount rate used, 
the rate at which salaries are projected to increase, changes in retirement ages, mortality rates and expected returns on 
pension fund assets.  A firm of consulting actuaries is engaged by North Yorkshire County Council (the Pension Fund 
Administrators) on behalf of the Council to provide the expert advice about the assumptions that are to be applied.  

Business Rates Appeals

At 31 March 2020, the Council had a sundry debtors balance of £7.4m, and applied an expected credit loss allowance totalling 
£1.3m.

5.  Material Items of Income and Expenditure

The net pension’s liability was based on the 2019 actuarial valuation.  However, the assumptions made to calculate the net 
pension liability are affected by a multitude of factors.  The Council's net liability includes a share of the overall Pension Fund 
investment assets. The Pension Fund has disclosed a material uncertainty, due to COVID-19, in respect of pension 
investments (property fund valuations).

The draft Statement of Accounts were authorised by the Chief Finance Officer s151 on 20 July 2020.  Events taking place after this 
date are not reflected in the financial statements or notes.  Where events taking place before this date provided information about 
conditions existing at 31 March 2020, the figures in the financial statements and notes have been adjusted in all material respects to 
reflect the impact of this information.

The effects on the net pension liability of changes in individual assumptions can be measured.  For instance a 0.1% increase 
in the discount rate assumption would result in a decrease in the pension liability of £1,992k, while a 0.1% increase in salary 
inflation assumptions would result in an increase in the pension liability of £173k.
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